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oﬁ%\ YUGOBLAVIA
X.. The In{alligence Cumaanity has some information to ¢ontribute

}rtgarding the quesiions r;ised in the umsndeé Matual Becurity Act of
1956 regarding !agesluvin's present iatarnstionul orientation,
These guestiens can be summarized as zaiiawa:

A. PBo za. Yugoslavs 8till stand intcrnntian;lly where they have
stood in the pasi?

3. Are the Yugoslavs tndepéndant of Boviei control?

C. Axartho Yugoslave working with the Coumunist Bloc for the
“conques: of the world"?

1I. With regard to the firs: guestion, the answer is *ves"” with sowme
qualifications, the Tito regime still stands wheré it has stood
in the pistf;be%uaen East{ and West,--bu’ it has wnoved somewhat
nesrer the East in the last year,

WM&. This is to say in the pasi Yugasltviﬁ was not, by any stretch

va«, -
L E

of the imsgina:ion, “on our side" and it is no: "om our side”™
today. At the same time, Yugoslavia has not been on the sidé
Soviet team in the past, and is mot there today.

B. Tito has, hevnvo;, signed a good many formsl agreements with
the Soviet Union and with iis satellites, wbich have swmoothed
his governmanial relations with them, In late May he signed a

convention regarding problems of people with %Pdusl nationality”,

and a conven:ion calling for the exchange of cultural, educationai,

sgawtl, and other such delegations., A month later,--22 June-~

ha signed an “inforwmation convention" wﬂich, in fac:, appears

FIDENTIA
e DELTTIAR,

Approved For Release 2001/03/04 : CIA-RDP79R00890A000700090010-0




Approved For Release 2001/03/04 : CIA-RDP79R00890A000700090010-0
__momt
= 2
to regulate propaganda interchange betwsen the tow natiéna.
€. Purthermore, Yugoslavia's public position on internsational
events bas 1n¢ra¢singiy%¢5;; +tho ?asz two years iended to side
vith the USBR's lime. |

1. Tito's iine, however, is eonaiatint with his own basic
viswpoint, and does not appear to agree with the Soviets just
for the sake of 8o agreeing. Tito is, after all, anii-
capitalisi and santi-colonislis:, and & "have-not" small power
scate, |

2. Tito's pomition on Germany is é;ry'alesa to Moscow's.
He has still refrained, however, from giving diplomatic
recegnition to the East German regiwe, appareantly ou: of
realization that such aciiom would cost him any further Western
scononic aid, and also cost him the large Vest German cr«dit
negotiated earlier as a settlement of World War II claims,

3. o the !ﬂoigérisis, he has closely sided with Bgypt,
and this, slong withrathcr recent wmoves, has csused the British
and FPrench enrréntly to bhe undertaking a haﬁie'retp#raisul of
thedr policies toward Yugosiavis. |

I1I. As to the second question en Tito's independence, the answer is

atdbufe i éﬁw e '
firmly "yes*®, and the only qualifications here pertain to fuiure
dangers. The Yugoslavs todays ggg_indapendent of Boviei contrel.

- Bowever, in the las: year there has been & marked Yugoslav trend
toward expanded trade and credit r;lttians wi:h the East. These
rtiatiﬂnsvgggkg;evontuglly leave Tito's regime dangerocusly dependent
cn the USSR for its econowic well-being.
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1. Ian only two years, Yugoalavia's scheduled trtde with the Eas:

‘Bas built up from mothing to about one-third of overall trade. This

is aboui the same as pre-World War II and sbout one-half of the trade
in 1947, the las: full year before the Tito-Cominform break.
2. Tito nov bas three times as much available credit ($464,000,000)
from the Bast a8 from the twstQ He accapted the musi recent of |
these credits---$175,000,000 jointly from the UBBE aund East Germany-——
for the building of bie aluminum industry right after he had detsiled
discussions with the West for chese very ssme projects,
3. These recent economic moves have made it very uacertain of how
wuck economic aid from the West Tito really feels he needs, in
contirast to what he asks for,
%ha Most interesting part of Tito's éo&itian, however, coagerns the
third question of his role vis-a~vis the Cemmunist campaign for
conques: of the world., Tite's most important aciivity here appears
to be his attempts to modify .he nature of the Communis: movement and
lessen Noscow's demimsnce of it, e
&. During his Juone visit to the UsBn, Titagzﬁiﬁgaéigzzfiaﬁviat
party rulatians(b!! to a flying start wi»h ‘him j@intgénrty,
aamnnnique with lirushehav;ﬁf§§§§%§§=§:iziaa 6&e;;tn agreed to
md & "free and caurnﬂaly axchange of

exferences™ in order tc "co-cpersie in the 1nterents of the
further conscolifation and progress of our seci;iiat countiries”,
However, since "roads and cenditions of socialist development are
differen: in different countrisa®™, the iwo parties declare as

"slien" "any iendency of imposing one's cwn views in determining

wor 00 wie - e - Lk L . - - > o -t .
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squal, /MK frank, democratic, and sccessible tov world
epinion wi:h fraadnm of action for each participant”,
This, of course 18 a variﬁ;kla Magna Caria of independence

for Communist parties and the future will prebably see a long
drawnout, bu: unpublieizod struggle between Tito and the Kremlin
sYer iz. The Yugosiavs will try to put real meaning into the words
soncerning equality and freedom of action for all Communist parties;
and the Boviet leaders will probably do their best to make the worMs
signify as little change féan the past as possible.
1. When the ierm "different roads to socialism” is used by the
Yugoslave, they mean exactly what they say--that each cocuntry vy

t £ go its own way to mocialism., The Wes:ern countries nay ba
h;iﬁééjiigré via slow evolutionary, parliamentary mnthedsJu{QL<
itvalntiaa&ry ae thods gh;?ba needed au&y in backward nations such
a8 Bugoslavia itself, _
3. VWhen the Boviet leaders meniion "different roads to soeialism®™,
they seem merely to ba_anyinz that there are several ways for a
Communist party to usurp power. They believe the resulting
Communis: regiwe, in any event, should be a norsal wember of

the "Bocislist camp™ with Moscow it's leader,

e
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B. W%ha: has sciunlly happened since June? |

1; Yugosiav party ties have been established with several of ihe
satellites--Foland, Czechoslsvakia, Rumania--as well as with
Togliatti in Ytaly.

2., After an initial peridd of “conservative guiet” ending in June,
the Yugosiavs again stepped up their public--and possibly
private--pressures cn the satellites for emch .o develop a more
iandependent and more *liberal™ approach.

3. The USBR, by con:rast, issued various party siatements smphaskx
ewphasizing international proletarian unity, noi its éivuxsigr.
One article even a:itacked "sational communism™--the very

worlis that used to be used to describe Titoism,

4, The last two veeks have seen some possible signds of
disagreement. |

&, Yhe Yugoslavs and %ﬁa Russians seem to be conducting sn

iadirec: press dusl over Yugosiavia's trials of ”Caninfarniut
traitors”, These are trials of Yugoslavs who wore in exile and
sided with the UBSE after 1948 snd have recemtly returned home.
Trials of these people have been held for cver a year, but only
At the end of July did the Yugosliave fecide to try ome JIN¢/
{the deguty ediler of the former antiélagnslzv paper Xova Borbs)

%s% in & majof cour:, with comparable publicity. The Boviet
Union waited & month, then ran a little piece on this trial whiéh
tmplied that it went against the spirit of renewed Yugoslav-
Soviet friﬁndship. The Yugoslavs believe tha: since they are
Bow adeittedly justified for their previcus actions, they can
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ry/ try those pecple who were "iraitors™ and tha: this should be none
of Moscow's business if the Kremlin reslly believes in the

"different ronda to socipl; an.ahasis.

Ae # Lf
bh. MNore nxpf&et¥ than chis flurr#, however, i® a report 25X60]

25X6(]

the Boviet Communist
party sent a letter on 3 September to the various satellite
parties waraning them againmi Tito's influence, and against
imitating him or being too friendly with bim.

You ahguxﬁ roweuber that the Yﬁgéﬁisva ray merely be

-7 throwing upza smoke-screen for the Wesi, "planting” such stories
#¢ that the West would believe tha: they wbre net being "taken
in® by the USSBR. However, events in the aat&llitos in recent
months wake it very likely that the report, even if exsggaratad
bas at leas: some basis in fac:.
i. The Soviet leaders have appeared worried about thafate at
which some of the saiellites--kparticularly Poland--appear to be
developing "national communism™ trendsét a headlong rate. They
would 1ikely blame Tito for being gurzially‘rotpansible for teh
development of such irends, Heace it appears likely that Moscow
bas warned the satellites to be careful--and indirec:ly allowed
this warning to seep out to Tito,

This therefore, way explaﬁn thyahchev's "¢¢Vtcatioa” in

Yugosliavis which stareed yaahor&uy. Ostensibly on a "rest™

q trip, it i= obvious whng’he intendal te have serious discussions

. vith Tito and thn logicla topic appears to be :he qaestxen of
w{ét?’“’“““’w e é& Sals . {:'f f"/ ﬁ;ﬁ - R ﬁ'f-#ffwév«
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appears possible that Khrushchev is cowming to get Titc te "take

7

the heat off"™, while Titc would try to get firm promises on :he
xa .
timing and dggree of the relation of Boviet control,

IXIXEXS
Bven while mciing in this role as "modifder” on the Soviet bloc, Tito

#:iil wants Lo retain his freedom of mc:iioen, and continues to ask for
Ye&tern economic aid, BHe probably coaaiﬁirg-tﬁgt at 1&:3@ the
yﬁtaibiiity'ai gctting'auch &id serves RS a “Ievur31n his bargaining
with the USSR,

A. Throughout the summer, the Yugoslavs have requested UB wheat to
tide them cver ewergency shor iages, but n@t being able ta get
American surplus wheat immediately, they cb:ained it from the UBSR.
The most recent case was on 10 September when they cbiained

300, 690 tons a!.ﬁnviet wheat. The Yugoslav government, hoinvar, still
!331&31,099 000 toms of American surplus whea: to meet its next

ycnt’s nmcds.

B. Inm léditxon, it still vunas :jza financing from the West for wore
sluminum and pover dsvﬂiapuants French and West German firws still
remain interested. The Yugoslavas claim that the East bloc finsncing ®
only takes care of one-third of their plans for llntinng and power

and that they want to finance tho rest with the !@ai.
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